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(12) Broker’'s Commission (Net of Wool-tax)

Calculated to average 1.243% of gross proceeds less wool-tax,
ie. 1.243% of 98.0% of 526 cents/kg = 6.41 cents/kg.

Total cost Australia
Cost per kg production

$27.296 m
6.41 cents/kg (+32.8%)

Non-auction wool was assumed to incur a similar commission to wool sold at auction.

Source: Brokers’ Survey

(13) Insurance - Store Fire

Calculated to average a rate of 0.246% of value of wool sold at auction; this rate was applied
for all wool.

$5.501 m
1.29 cents/kg (+30.5%)

Total cost Australia
Cost per kg production

Source: Brokers’ Survey

(14) Core Test Certificate: Pre-Sale

In 2006/07 the AWTA pre-sale tested 444,750 lots (2,587,276 bales) at the total cost of
$17.941 millions.

Total cost of pre-sale testing
Cost per kg production

$17.433 m
3.82 cents/kg (+3.8%)

Source: Australian Wool Testing Authority (AWTA); Key Test Data & Raw Wool Testing Fees

(15) Staple Length and Strength Certificate : Pre-Sale

In 2006/07 the AWTA issued 298,058 lots with pre-sale Staple Length and Strength
Certificates (302,260 lots in 2005/06) at the total cost of $7.140 millions.

$6.977 m
2.28 cents/kg (+3.0%)

Total cost Australia
Cost per kg production

Source: Australian Wool Testing Authority (AWTA); Key Test Data & Raw Wool Testing Fees
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(16) Interlotting

It was estimated that 2.66% of auction wool was interlotted in 2006/07 (2.75% in the 2005/06
season) at an average rate of $8.05 per bale. Assuming a similar cost applies to non-auction
wool, then:

$0.518 m
0.12 cents/kg (+4.6%)

Total cost Australia
Cost per kg production

Source: Interlotting share — AWEX Data Base, average interlotting rate — Brokers’ Survey

(17) Rehandling or "Bulkclassing"

It was estimated that in 2006/07 season 8.39% of auction wool was sold after being
rehandled (8.41% in 2005/06) at the average cost of $31.53 per bale ($30.74 previous
season). Assuming that similar costs apply to non-auction wool, then:

$6.390 m
1.50 cents/kg (+2.7%)

Total cost Australia
Cost per kg production

Source: Rehandling share — AWEX Data Base, average rehandling rate — Brokers’ Survey.

(18) Wool-tax Levy

In 2006/07 season the wool tax levy remained unchanged at 2%. The levy has been
collected by Australian Wool Innovation since 30 April 2002. It does not stipulate the split
between Promotion and Research / Development.

$44.815 m
10.52 cents/kg (+20.6%)

Total cost Australia

Cost per kg production
Source: Australian Wool Innovation (AWI)

(19) AWEX fees

It is estimated that AWEX common fee (0.2c/kg) applied to the 100% of sales and the trading
fee (0.2 c/kg) was charged to 30% of wool sold.

$1.035 m
0.26 cents/kg (0.0)

Total cost Australia

Cost per kg production
Source: AWEX and Mac Stats & Analysis
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(20) Buying Costs

In the 2006/07 season the average buying cost is estimated at $11.16 per bale. This estimate is based
on the outcome of survey conducted by the Australian Wool Industries Secretariat (AWIS).

Total cost Australia = $25.174 m
Cost per kg production = 6.33 cents/kg (+10.4%)

Source: Australian Wool Industries Secretariat (AWIS) - survey

(21) Post Service Charge

The average post service charge (PSC) in 2006/07 was estimated at $19.20 per bale. In
majority of cases the PSC comprises the component of transporting wool from store to the
dump in main centre.

$43.310 m
10.88 cents/kg (+5.3%)

Total cost Australia
Cost per kg production

Source: Australian Wool Industries Secretariat (AWIS) — survey,

(22) Buyer finance costs

Buyer finance cost is estimated at $7.57 per bale for the 2006/07 season. The annual rate of
8.00% over 35 days period was applied to such buyer cost items as: greasy price, post
service charge, buying cost, shipment preparation, sea freight and insurance.

$17.076 m
4.29 cents/kg (+22.1%)

Total cost Australia
Cost per kg production

Source: AWIS survey.

(23) Buyer storage costs

It is estimated that buyers would hold the wool on average 5 days (6 days previous season)
over the “free storage period” in brokers’ stores. The daily cost of extra storage attracts on
average 17cents per bale or 85 cents/bale per the estimated storage time.

$1.917 m
0.48 cents/kg (-13.8%)

Total cost Australia
Cost per kg production

Source: AWIS survey, wool broker contacts.
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(24) Shipment Preparation

Shipment preparation includes countermarking, dumping and packing, as well as the cost of
positioning the empty container and delivery of the full container to the ship. This cost in
2006/07 was estimated at 10.98 cents/kg or $1,994 per TEU - twenty foot container
equivalent unit. ($1,781 /TEU in 2005/06).

$52.850 m
10.98 cents/kg (+12.6%)

Total cost Australia
Cost per kg of exported wool

Source: AWIS survey

(25) Sea Freight

The total average freight cost has been calculated as the weighted average of freight rates
adjusted by percentage share of each trade (ie. Europe, China, Japan, South Korea, India
and USA); in the total exports. The sea freight rate includes port service charge (PSC) and
terminal charge. The calculated freight rates do not include CABAF (currency and bunker
adjustment factor).

The average freight rate for Australian wool was estimated at 5.88 cents/kg or $1,080 per
TEU - a decrease from the previous season's rate of $1,164per TEU. With basically
unchanged freight rates the decrease was due to the appreciation of Australian dollar against
the US currency. Freight rates to major export destinations (China and India) are quoted in
USS.

$28.316 m
5.88 cents/kg (-6.5%)

Total cost Australia
Cost per kg of exported wool

Source: Elders Wool Group, AWIS survey
Calculation performed by models created by AWC
Wool export flows to calculate averages — Australian Bureau of Statistics (ABS)

(26) Insurance: Marine and Port to Mill

Based on AWIS survey the average marine insurance for the 2006/07 season is estimated at
0.09%. It applies to the value of greasy price, buyer’s service charge and all up sea freight
(shipment preparation, freight rate and transport to mill).

Insurance (cost): = 0.09% * (526 + 10.88+ 21.91) = 0.50 cents/kg of exported wool.

$2.417 m
0.50 cents/kg (+19.3%)

Total cost Australia
Cost per kg of exported wool

Source: AWIS survey
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(28) Transport : Port to Mill

Underlying the following method of weighting costs was the assumption that transport costs
of greasy wool from port of discharge to mill for other countries of destination were similar to
the weighted average.

Country % Flow A cents/kg
China 80.0 = 4.73
India 7.6 = 9.03
Italy 9.9 = 4.06
France 0.1 = 2.47
Germany 0.8 = 2.70
U.K. 0.3 = 4.16
Japan 14 = 10.17
Total 100.0 Wt Average 5.05

$24.307 m
5.05 cents/kg (-2.5%)

Total cost Australia
Cost per kg of exported wool

Source:
Elders Wool Group
Calculation performed by models created by AWC
Wool export flows - ABS
Average annual exchange rates were used to convert overseas costs to Australian
dollars.
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